





Types of Mutual Funds

Under a broad spectrum, Mutual Funds can be divided into four main categories.

Equity Funds

The most common type of Mutual Funds, Equity Funds consist mainly of stock
investments and can be invested globally, regionally or in single countries. Equity
Funds mostly focus on a particular type of investment strategy, such as Growth,
Value, Large Caps and Small Caps or are based around themes such as Property,
Energy and Healthcare.

Income Funds

Income Funds, commonly known as Fixed-income Funds aim to provide current
income on a steady basis by investing mainly in debt instruments including
Government Bonds, Corporate Bonds or Mortgage-backed Securities. While fund
holdings may appreciate in value, the primary objective of these funds is to provide
"~ rsd cx b rg linv sn mudrsngr- Sgntfg sgdx “krn b~qgx girjrt sgdrd etmer ~qd khjdkx
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Money Market Funds

Generally known as the safest, Money Market Funds seek to maintain a stable
Net Asset Value by investing in the short-term, high-grade securities sold in
sgd Enmdx B gjds- Sgdrd hmbktcd Sqd™rtgx Afkkr+ Bdgshlb™sdr ne Cdonris “mc
Commercial Paper. Though they don’t offer great returns, there is also no risk
of losing the principal.

Closed-end Fund vs Open-end Fund

@ Bknrdc,dmc Etmc hr = otakibkx sq cdc tmudrs Bdms bnBo™mx sg~s ¢ hrdr = lwdc
amount of capital through an Initial Public Offering (IPO). The fund is then
structured, listed and traded like a stock on a stock exchange.

Open-end products may represent a safer choice than Closed-end Funds but the
closed-end products might produce a better return, combining both dividend
payments and capital appreciation. Of course, investors should always compare
individual products within an asset class; some Open-end Funds may be more risky
than some Closed-end Funds.

Hedge Funds

A Hedge Fund is an aggressively managed portfolio of investments that uses
advanced investment strategies such as leveraged, long, short and derivative
positions in both domestic and international markets with the goal of generating
ghfg gdstgmr "disgdg m “m ~arnktsd rdmrd ng nudg ~ rodbhldc B ~qjds admbg B “qj(-

Legally, Hedge Funds are most often set up as private investment partnerships that
are open to a limited number of investors and require a very large initial minimum
investment. Investments in Hedge Funds are illiquid as they often require investors
to keep their money in the fund for at least one year. Though they are privately
owned and operated, Hedge Funds are subject to the regulatory restrictions of
their respective countries.

Hedge Funds are often open-end and allow additions or withdrawals by their investors.
A Hedge Fund’s value is calculated as a share of the fund’s Net Asset Value, meaning
that increases and decreases in the value of the fund’s investment assets (and fund
dwodmrdr( ~od clodbskx gdlldbsdc fm sgd ~ Bntms “m fimudrsng b™m k™sdq whsgeq™w-

Hedge Fund managers typically invest money of their own in the fund they manage,
which serves to align their own interests with those of the investors in the fund.

Other types of Mutual Funds

Balanced Funds: These funds provide a balanced mixture of safety, income
“mc b ofs™k ~oogdbi~sinm “mc “hl sn fmudrs fm = bn Bam sinm ne Iwdc mbn Bd
and equities.

Global and International Funds: While international funds invest only
outside your home country, global funds invest anywhere around the world,
including your home country.

Specialty Funds: These include sector, regional and socially-responsible
etmer “mc engfn agn”c chudgrhlb™shinm sn bnmbdmsg~sd nm ~ bdgs~tm rd® B dms
of the economy.

Index Funds: @m fmcdw Etmc qdokib™sdr sgd B “qjds gdstgm “mc admdlsr
investors in the form of low fees. It is said to provide broad market exposure,
low operating expenses and low portfolio turnover.
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Advantages

Chudgrhlb ™ shnm
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amounts of cash needed to create individual portfolios. It allows you to
buy a fund which invests in global equity and bond markets with lesser
investment than usual. The investment risk potentially reduces the volatility
of your portfolio because it is spread over many securities.

Professional Management

A team of skilled, experienced investment professionals will be working to
manage the funds on your behalf.

In general, you are able to sell your Mutual Funds in a short period of time
without there being much difference between the sale price and the most
current market value.

With Mutual Funds, you can buy in smaller denominations, enabling you
to get in and start investing with minimum amount of funds. Smaller
denominations of Mutual Funds provide Mutual Fund investors the ability
to make periodic investments through monthly purchase plans while taking
“cu ms”fd ne Cnk"q Bnrs @udq” fimT-
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Difference between Mutual Fund and a Stock

With units of a Mutual A unit of stock represents
Fund, you don’t invest partial ownership in a
) in the Mutual Fund company, regardless of
Ownership company itself, but in whether it is 1 unit you own
the fund’s portfolio of or 1,000

investments, along with
a pool of other investors

A Mutual Fund investor A stock investor will hope
Ognlsr Vi rddj ognlsegnl © for gains from units of a
collective group of stocks single company

The overall risk factor for Stock investing has more

Risks the Mutual Fund investor associated risk, as you are
is lower than that for the relying on the performance
stock investor of only one company
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Glossary of Investment Terms

Alpha

A measure of performance on a risk-adjusted basis. Alpha takes the volatility (price
risk) of a Mutual Fund and compares its risk-adjusted performance to a benchmark
index. The excess return of the fund, relative to the return of the benchmark index
is a fund’s alpha.

Arbitrage

Sgd ri I thsmdntr otgbg rd “mc r kd ne “m “rrds m ngcdq sn ognlseqgn B~ cheedgdmbd
hm sgd ogibd- s hr ~ sq”cd sg”s ognlsr ax dwoknhsim¥ oghbd cheedgdmbdr ne hcdmsib™ ng
rhi kg Im™mbi~k tmrsqt B dmsr+ nm cheedgdms B ~qjdsr ng hm cheedgdms eng B r- @qahsq” Fd
dwirsr “r ~ gdrtks ne B ~qjds mdelbhdmbhdr: s ognuicdr = B dbg mir B sn dmrtgd oghbdr
do not deviate substantially from fair value for long periods of time.

Beta

A measure of the volatility, or systematic risk, of a security or a portfolio in
comparison to the market as a whole. Beta is used in the Capital Asset Pricing
Model (CAPM), a model that calculates the expected return of an asset based on
hsr ads™ “mc dwodbsdc B ~qjds gdstgmr- @krn jmnwvm “r-Ads™ Bndelbhdms--

Beta is calculated using regression analysis, and you can think of beta as the
tendency of a security’s returns to respond to swings in the market. A beta of 1
indicates that the security’s price will move with the market. A beta of less than 1
means that the security will be less volatile than the market. A beta of greater
than 1 indicates that the security’s price will be more volatile than the market.
For example, if a stock’s beta is 1.2, it’s theoretically 20% more volatile than
the market.

Many utilities stocks have a beta of less than 1. Conversely, most high-tech,
Nasdaqg-based stocks have a beta of greater than 1, offering the possibility of a
higher rate of return but also posing more risk.

Dollar Cost Averaging

Sgd sdbgmiptd ne atximf = lwdc cnk™q ~ Bntms ne =~ o gstbtk g imudrs Bdms nm ~
regular schedule, regardless of the share price. More shares are purchased when
prices are low and fewer shares are bought when prices are high.

Mark to Market

A measure of the fair value of accounts that can change over time, such as assets
and liabilities. Mark to market aims to provide a realistic appraisal of an institution’s
ng bn B o™ mx+ btggdms Im™mbh ™k rist™ shnm-

Sharpe Ratio
A ratio developed by Nobel laureate William F. Sharpe to measure risk-adjusted
performance. The Sharpe ratio is calculated by subtracting the risk-free rate - such
as that of the 10-year U.S. Treasury bond - from the rate of return for a portfolio
and dividing the result by the standard deviation of the portfolio returns. The
Sharpe ratio formulais: =rp-rf Where:
Clp I:p = Expected portfolio return
I'f =Risk free rate
ljp = Portfolio standard deviation

Standard Deviation

A measure of the dispersion of a set of data from its mean. The more spread apart
the data, the higher the deviation. Standard deviation is calculated as the square
root of variance.

Page 12 > Emirates NBD > Mutual Funds Handbook

Emirates NBD > Mutual Funds Handbook > Page 13






(T-bills) Regiiags #E LA .6
PHI KEAGSYG rU$1 €R R3BeURTO RRYEEI P TR RRYIUIIU PTT rys I ZYzUl5 poiéls
.2 IU UaR RRY6O#IS 60ty QifS R rued .r0Fiu RtY TR

(CD) il 36 Fititw= .7
DREAES Y Uglies iUz 36 wittwz P2€S .rU0HHs 303 oY Il twgREF oV@s (E0U rifw=
T3h il 36 Filitw= UgC IR tLilsg .Ro1 Sl 21 (Ui0=) Te2gL SRV tlER rltl yay
FYEY 5 30 U0 ju=

Rt 806 KoL TS .8
2R PgYa$) riitd 2Y6s bRny= Prd TR ri0 IR PTT6 riz Ik bRIY2BR U3f Tl ¥ ULl
PHI ZY6g (R riie3 trHAES Y6 UgleS . PTTS rUs I WERISH UsUs740 Uil FiERss Y6 bRisUR

.2 IU VoA riid TgU06 (6021 285 .Y 270 TR

Tyivsels kuUt o6 .9

RIY2LR ZBFTE >R 210 bSKS POU/UTY BRIR REL/20Y T3 R €2tr KLUL=
Flfsy) pUasyy Filp0 2uY To T3k Si20 .rUTi0 RAHER 21 RR KYY (=03
FA1EER Vil BOsOR BTYS ZY$769:0 21571

oYZTi €qYs kUUtZ .10
R3s73006 oY ZT6 il TR U3G$R Ul SRES TeiR TR RAHER ZYe6r &0 (i2ss Y U kLU=
R30206 KSIUTE TR RIYESR RIY2LR 21 7 otite2ls UALIEL Filtszi6 bauY To T Saisls

KLUt B0 rE3F ribn .11

207106 P3sesli Y6; S3F fess Y Ui kKUUt= boYZT6 €328 Uil ZysYsls TR R=E0 Rol
cfbii .RAITS R3tRIE KOUL M6 risyR o0 20iA15 P6ZR bYFBR PZTH RiH
LA Tuesss2ls Y23 Ry F UGZT6 30 3036 UCUl TR ZY6g 20tAas0

(t2ssY Ui FiegC 2R vl

Yatl kU= .1

TR Ul P3gAls €R biu) 2 YEYHT hulun ot2ls Wil EBS 2408 2uY T6 TR RIY SR RA+HER
gAS Usniv Y Ys206 ryotacts oUpR KY I Wttt M6 €0U ZY6S .GRITS wFEagyYS ENU U3f
.8ii2060 R23AI Il 21 Wsties MT6 TR

R23A0 KLUt= .2
Vo/IR tusest TR PHR R2AR 2u Yl 2301 PeZR Patr g0 (2 Y Ui kUUtZ 2uY
ARITS FEogyYs €10S =i Pase20i TRU

205 kKLUt= 1.2
.Yetli 2wYiv 23406 SIR 303 R20H d 1ER ER RsVEy7$206 (2s$Y U Wglitt= TR Rol

ryzrei Ra2 Y Ui .3

.20:RI (0VU ZY30R 10 TR sl R3YS706 R23AT 60 FEnyZ06 303 rUzels Ree Y i oUS
Ra#Y 906 R23AI ety T 2§g Arlzin R3#Y'Y Rezho 1 i MSU6 T3 rlEr3 22U ryzreli Rge Y|l
rUT6Y 06 R Mgl fwawY JOs7R RAGESIS RyZ06 B IF 103 celB oal TR

RCYY$RRi2Y( 1.3
.265URI 10V ZY30R 10 U ZY30R 2 TR R3AY'Y R23AR RqUZ

rizG= Ri2 Vi .4
Y8 IR riiE3 TeU bR23Al Kasas =i Te22l TR By rs6Z RV Rest Fill RnyZz
.20:URI (0L ZY30R 2 U ZY30R 300 T3k (R Rs#Y'Y R23AR rU3G M6 Rag2 Y V0§ ¥00 RnyZ 06

(MBS) EiA805 TUYIR RRYI0206 R3lE208 KoL TE .5
.FEYUUIE TR RIY2tR LI SHAT TUUR RtRN206 bo'Y Z TR pY3U206 R3je205 KU TS TR QY]
RIY 10208 rUOHHIEL o208 Wil 2U olit20i O1R PAH TR RIY 10206 rU0eHE0 TUYIE ofR VAVl
.SEASE TUYIR RRY 30206 R3je208 KL TE RTE= 30

15 Rk M < (2569 30 Weliet2 R3én < 210Y0 280 FilR35 Ot

14 Reb M < (2569 30 Weliet2 R3én < 210Y0 280 FilR35 Oth



00006 RH965 Y Y$R
1GR b2dstR oLUT WL GUER (2s$Ys TR #6i0V0K6 TR ruleR Rsen iz ceYgYi
Rz2nL biB+atR Uoy/06 ZYeg tRULT 2wy T6 TR Ui Rsen fij= 2§ .2uy0i oy T3 Uatl

BHUR Jo/06 =65 RULT EUniyZ 24 Rozad

i KY$706 30y Ris71 RRO3
hulus . FERGISIUID oY Z To PSR bSHYH VYRR Ugsy =i o2t FEES 4] RIiESI R2AN Vvesk
.RnJZ 0 R3EE0 R3lE206 RIEED VI RSy Y1N2q0 2040 23348 25UAS 3 KY 706 30 RRO3

eliz yznR

UZNR VWiAs .oUp20 CTl niul VWisAl celtz .hu pigsU Pr TR ftYCS 25 UZNR
T FOYEY 10 RsOURTO Regiiags FoUtY PsR - ryDta20s 2060 Yoy tyd ol TR celiz
TYes0 .RA+E205 U06Yan Eiitsa20s huti€]06 303 Resstls 2357AS0 RA+205 U3 UoY TR
20806 PeZ15 303 celt= |ZNR Pe=

rp-ri = :SgF
Up
edysels Rt Uk = Ip
vyl 200 oy = If
Rat+teqEEaeshuitli= U

itz huie U
trBAR T3 FEEH WeHS 28 ER Pn biwg0oR TR FEEHI TR RIY2E2] SEZ40 VWEAR YU
T ka0 20380806 (Ut 011 33 9200 huilE U6 ety T 250 brud)€106 €456 t2an Usnl

(t2ssY Ul FiegC 2R il

I

KOOt IR Z 6006 (19716 UOETR) FErqAls B UUIS .o U0 YCTls Vel 303 AdTe vwizk
RESZEIR KLUt M6 1000 U0E3 . KY 706 UZNR 3y YOtaals oUeR Eunill SGEASL Eeséy Us
KOOt 06 1 YU KY 706 UZ0R U0 30

230%5(6
rUTER T3 ritr3 2ul b8yl kYl TR tRITE 2tT PTI TR PZI iUz €3 21 TR0
KEYY TG 21 RARECS206 LIl RuRtZ$206 RalEals #6LUT6 (oYl kKUYl ol TR ORYIE PTI TR
R3ISE pUas Yul bKY S0 rithn pU3 RiszR 236800 UTU .R4950R of0=iR LIl R¥gsts

.TRIE TR RogYD rUsH] RIueas ezt T3 Y T6 21 Y3606 U3650 pU3 2B

3R

ER R|EA20R RA+E206 Ul R3l206 KaiLE) (Tut2ags)2astals UCTls Ui RoASE VWEAR YU
Ry ptd] Yul b(CAPM) ot2ls Wil oY Z1 U375 ptd| 21 &3 pUasys .Pon KY 706
huleg Ywl .KYS706 0063 S4rS0 OR ZZE006 63106 303 P=T6 303 U2s0205 E4Y$208 U0ENs
AR PRIORO R 0B

o003 €63 Ol 303 638 (67636 O'tp2; S3T hitU€106 Pares 00U TR B3R cebsrsTo 2§
KiUTE VoY =N B 3228 1 4 B3R A .KY /06 FEgAS 3 RREESY U8 303 R3ltals KoL T6
PH ZYBSY RelEels kIUTE RUF 21 2t0F 1 TR PHT B3R A .KY/06 ER NUESSY RalEcl
ZYGEY R3lE06 kGl TE U8Y RUT =i 30 Ung O =01 1 TR Ui B3R A . kYyG|0 RnUF TR
i |yd] 295 0wl 1.2 Uiyt 2wy B3R =i = O 303 o%R . KY 708 RnLJT TR Ul

% 20 R KY706 TR 8gAS Usnil 2wsr(s

FEIALH sl 201 O0G TR “Y'680 3030 b1 TR PHI &R 2uY To Uil TR UzUel yUI
Y'Y RsleeRy Ute E2R b1 TR Uil &3k ewrgl NiOYE 2uYil kY'Y 393 rU2$920 divCS
enil YOaR U8R PeZ$S TeL gl U3

13 Reb 0T < 256V 30 Wl R3én < 210Y0 2/ FiliR35 Ot

12 Red M < 6256V 30 Weliit2 R3én < 2t0Y0 280 FiliR35 Oth



(t2s$Y U8 huLUt=0 2wy T3R KU

RIT Pse$ 2uYTo TR rUTU
> U3tli 1B>GR bRYZ06 21
Ol rUF60 r0FL Ogsas St
rUTU 1,000

(258 Ub Wittt =

hitess Y Ui kKLUt=Z Fi0TL €R
KOUt= 21 (255978 U Siil
bEuS U€R RYZ 06 (k258 Y6

TR Wslitt= RA+HER 21 To
RIY2LR R{ttR biFditess Y Us
TS Teessyal TR

Rs0u20

21 2vYTiU25$R PRt
TRR Y020 303 oY IS
rUF0 Rz 0TV

21 sujessyall 39v¢
S#l§ 21 (t2s$Y U6 Wttt =
€32t$ oaU TR U06Y4H5 T3
2uvYTi TRRIYSLR

U08Y 445

(t2s8Y UR RCFS206 YOtu2ls
teR bUsnil ZY6S 20 Y TS 21
Ru= 6t Ze3 02408 el
cAl rUF

UCals PRI Z01 Refutls 21
21 Tglessyreq) RI7LIR
PHI YU (F2s$Y U Wttt =
21 Tglesssreq) RI7LIR
2urY TS

Jotae(;

11 Ret T < (E258Y 36 WEliEt= R3én < 2t0Y05 2R0 FiltR36 O'th

10 Ret T < (E258Y 36 WeliEtt= R3én < 21006 2R0 FiltR36 O'th















